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Accounting Standard

This iGAAP in Focus outlines the proposed amendments to the IFRS for SMEs Accounting Standard 
set out in exposure draft Addendum to the Exposure Draft ‘Third Edition of the IFRS for SMEs Accounting 
Standard’ (“addendum ED”) published by the International Accounting Standards Board (IASB) on  
28 March 2024.

	• The IASB proposes further amendments to the IFRS for SMEs standard as part of its second 
comprehensive review of the standard

	• In particular, the IASB proposes amendments to:

	– Section 7 Statement of Cash Flows to align with the amendments to IAS 7 Statement of Cash Flows 
for supplier finance arrangements

	– Section 30 Foreign Currency Translation to align with the amendments to IAS 21 The Effects of 
Changes in Foreign Exchange Rates for lack of exchangeability

	• In addition, the IASB proposes:

	– that the amended Section 7 and Section 30 have the same effective date as that of the third 
edition of the standard

	– no transition relief in relation to the amendments to Section 7 

	– specific transition requirements in relation to the amendments to Section 30 

	• The comment period for the ED ends on 31 July 2024.
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Background
In September 2022, the IASB published exposure draft Third Edition of the IFRS for SMEs Accounting Standard (“original ED”). For the 
original ED, the IASB had considered alignment with full IFRS Accounting Standards that are effective on or before 1 January 2020. 

During the redeliberation of the proposals in the original ED, the IASB also assessed all amendments to full IFRS Accounting Standards 
with an effective date after 1 January 2020 to assess whether any of these should be included in the final amendments to the IFRS for SMEs 
standard. The IASB found that this was the case for the amendments to IAS 7 for supplier finance arrangements and to IAS 21 for lack of 
exchangeability. 

To consult on these additional proposed amendments, the IASB developed an addendum to the original ED.

Proposed amendments
Supplier finance arrangements
In Section 7 of the IFRS for SMEs standard, the IASB proposes to add a description of the characteristics of the supplier finance 
arrangements about which small and medium-sized entities (SMEs) would be required to disclose the information described in the 
addendum ED. The proposed amendments would also introduce examples of the various forms of such arrangements.

The IASB proposes that SMEs would be required to disclose in aggregate for its supplier finance arrangements:

	• the terms and conditions of the arrangements (but disclosing separately the terms and conditions of arrangements with dissimilar terms 
and conditions)

	• as at the beginning and end of the reporting period:

	– the carrying amounts, and associated line items presented in the SME’s statement of financial position, of the financial liabilities that 
are part of a supplier finance arrangement

	– the carrying amounts, and associated line items, of the financial liabilities that are part of a supplier finance arrangement for which 
suppliers have already received payment from the finance providers

	– the range of payment due dates for both the financial liabilities that are part of a supplier finance arrangement and comparable trade 
payables that are not part of the supplier finance arrangement

	• the type and effect of non-cash changes in the carrying amounts of the financial liabilities that are part of a supplier finance arrangement.

Observation
Some stakeholders informed the IASB that some information about supplier finance arrangements might not be readily available and 
might be costly to obtain. In particular, information about the carrying amounts, and associated line items, of the financial liabilities 
that are part of such arrangements and for which suppliers have already received payment from the finance providers might not 
be readily available. However, other stakeholders, particularly users of financial statements, informed the IASB that, without that 
proposed requirement, an entity would disclose incomplete information that would fail to satisfy users’ information needs.

The IASB evaluated the costs and benefits for preparers and users of financial statements and concluded that the benefits for users 
of having the information would outweigh the potential costs for preparers of providing this information. The IASB has decided to ask 
a specific question in the addendum ED to help evaluate the costs and benefits of the proposed requirement for SMEs and users of 
their financial statements.

Lack of exchangeability
Section 30 of the IFRS for SMEs standard generally requires the use of a spot exchange rate when SMEs report foreign currency 
transactions or a foreign operation’s results and financial position in its financial statements. However, it does not specify the exchange 
rate to use when there is a lack of exchangeability between two currencies. To address this deficiency, the IASB proposes to amend 
Section 30:

	• to specify when a currency is exchangeable into another currency

	• to set out the factors SMEs are required to consider in assessing exchangeability and to specify how those factors affect the assessment

	• to specify how SMEs determine the spot exchange rate when a currency is not exchangeable into another currency

	• to require SMEs to disclose information that would enable users of its financial statements to understand how a lack of exchangeability 
between two currencies affects, or is expected to affect, its financial performance, financial position and cash flows.

2

iGAAP in Focus | IASB proposes addendum to exposure draft Third edition of the IFRS for SMEs Accounting Standard

https://www.iasplus.com/deloitte/en/publications/global/igaap-in-focus/2022/ifrs-for-smes


The IASB also proposes to introduce an appendix to Section 30 to set out the factors SMEs would be required to consider in assessing 
exchangeability and specify how those factors would affect the assessment. The appendix would also provide application guidance to help 
SMEs in estimating the spot exchange rate when a currency is not exchangeable into another currency.

Transition, effective date and comment period
The IASB proposes:

	• that the amended Section 7 and Section 30 have the same effective date as that of the third edition of the standard

	• no transition relief in relation to the amendments to Section 7 

	• specific transition requirements in relation to the amendments to Section 30, set out in the proposed appendix

The comment period for the ED ends on 31 July 2024.

Further information
If you have any questions about the addendum ED, please speak to your usual Deloitte contact or get in touch with a contact identified in 
this iGAAP in Focus.

The Deloitte Accounting Research Tool (DART) is a comprehensive online library of accounting and financial disclosures literature. 
iGAAP on DART allows access to the full IFRS standards, linking to and from: 

	• Deloitte’s authoritative, up-to-date, iGAAP manuals which provide guidance for reporting under IFRS standards 

	• illustrative financial statements for entities reporting under IFRS Accounting Standards.

In addition, our sustainability reporting volumes of iGAAP provide guidance on disclosure requirements and recommendations 
which businesses must consider in light of the broader environmental, social and governance matters which can significantly drive the 
value of an entity.

To apply for a subscription to iGAAP on DART, click here to start the application process and select the iGAAP package. 

For more information about iGAAP on DART, including pricing of the subscription packages, click here. 
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Global IFRS and Corporate Reporting Leader 
Veronica Poole
ifrsglobalofficeuk@deloitte.co.uk

IFRS Centres of Excellence

Americas

Argentina Fernando Lattuca arifrscoe@deloitte.com

Canada Karen Higgins ifrsca@deloitte.ca

Mexico Kevin Nishimura mx_ifrs_coe@deloittemx.com

United States Magnus Orrell

Ignacio Perez

iasplus-us@deloitte.com

iasplus-us@deloitte.com

Asia‑Pacific Shinya Iwasaki ifrs-ap@deloitte.com

Australia Anna Crawford ifrs@deloitte.com.au

China Mateusz Lasik ifrs@deloitte.com.cn

Japan Kazuaki Furuuchi ifrs@tohmatsu.co.jp

Singapore Lin Leng Soh ifrs‑sg@deloitte.com

Europe‑Africa

Belgium Thomas Carlier ifrs‑belgium@deloitte.com

Denmark Søren Nielsen ifrs@deloitte.dk

France Irène Piquin Gable ifrs@deloitte.fr

Germany Jens Berger ifrs@deloitte.de

Italy Massimiliano Semprini ifrs‑it@deloitte.it

Luxembourg Martin Flaunet ifrs@deloitte.lu

Netherlands Ralph Ter Hoeven ifrs@deloitte.nl

South Africa Nita Ranchod ifrs@deloitte.co.za

Spain José Luis Daroca ifrs@deloitte.es

Sweden Fredrik Walmeus seifrs@deloitte.se

Switzerland Nadine Kusche ifrsdesk@deloitte.ch

United Kingdom Elizabeth Chrispin deloitteifrs@deloitte.co.uk
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